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and future approvals of new liquefied natural gas (LNG) export projects until the Department
of Energy (DOE) updates the analyses used to review and consider such projects. This reeval-
uation will address longstanding shortcomings in DOE's outdated and incomplete approach
make such determinations under the Natural Gas Act, but it has never issued clear or consis-
tent guidance on how it assesses what is in the public interest.

The Biden Administration now has the opportunity to take long overdue action to clarify how
it measures the climate, domestic energy costs, and environmental justice impacts of pro-
posed LNG export projects. Since announcing this reevaluation, the oil and gas industry (and
its allies in Congress) have wasted no time spreading misinformation about the rationale for,
substance of, and implications of the pause. In reality, their claims simply don't hold up.

MYTH: The Biden Administration is pausing all LNG exports.

FACT: The pause only applies to pending and future LNG export applications. It has
absolutely no impact on existing LNG exports or LNG terminals.

The Biden Administration’s pause will not affect current LNG exports, existing LNG terminals that
already have export permits, or new LNG export capacity already under construction. Since 2018, daily

online. The Biden Administration's decision to update how pending and future proposals are evaluated will
have no bearing on existing export capacity or capacity scheduled to come online in the years ahead as
projects already under construction are completed. Rather, the pause will only affect projects that have not
yet been approved, like the proposed CP2 export terminal in Louisiana, which would be the largest LNG
export terminal in the country; this pause will allow DOE to assess the full climate impacts of CP2 and other
proposed projects, rather than prematurely greenlighting them.


https://www.whitehouse.gov/briefing-room/statements-releases/2024/01/26/statement-from-president-joe-biden-on-decision-to-pause-pending-approvals-of-liquefied-natural-gas-exports/
https://www.lcv.org/wp-content/uploads/2024/01/Fact-Sheet-LNG-Exports-LCV-2024.pdf
https://www.sierraclub.org/dirty-fuels/us-lng-export-tracker
https://www.eia.gov/todayinenergy/detail.php?id=60361
https://www.eia.gov/todayinenergy/detail.php?id=60944
https://www.sierraclub.org/sierra/liquefied-natural-gas-facility-next-carbon-bomb

MYTH: The Biden Administration is abandoning our allies abroad.

FACT: LNG exports from existing terminals and terminals under construction will
continue to help our European allies meet their energy needs for many years to come.
Meanwhile, European demand for LNG from the United States is declining.

The oil and gas industry is exploiting Russia's invasion of Ukraine to exaggerate and misrepresent our
allies’ need for additional LNG from the United States. The pause on new approvals will only affect proj-
ects that, if approved, would not come online until in the 2030s; in other words, future projects affected by

with the existing oversupply of LNG exports.

Despite industry rhetoric, the pause on new exports will not threaten European energy security, largely
because markets are already “on pace for record increases in global supply this decade.” In recent years,
skyrocketing LNG exports from the United States have aided our European allies, especially amid Russia’s
invasion of Ukraine. However, there is no evidence of European need or demand for additional LNG from the

2024 winter gas storage targets ahead of schedule. Moreover, since Russia's invasion of Ukraine, European
countries have implemented new policies and programs aimed at shifting their energy mix, and European

by 2030. In fact, by 2030, U.S. export capacity will be 76% higher than Europe’s forecasted LNG demand.
That is why the International Energy Agency (IEA) recently underscored that “global gas demand growth has
slowed considerably” and “mature markets—notably in Europe—are moving into stronger structural decline

unfettered LNG exports may soon create a global supply glut.

MYTH: The Biden Administration is undermining U.S. national security.

FACT: The pause on new LNG export approvals not only strengthens our national security,
but it also gives DOE the time it needs to ensure that any future exports are aligned
with our national security interests—especially given the rapidly changing geopolitics
of natural gas markets.

The oil and gas industry claims that any limits on LNG exports will harm U.S. national security, but
the facts prove otherwise. Our economic competitors and geopolitical rivals are increasingly buying up
and exporting U.S. LNG to expand their influence over global energy markets. They seek to control an ev-
er-growing volume of U.S.-produced gas in order to build their own power—all while families, small busi-
nesses, and manufacturers across the United States pay higher energy prices as a result.

Since there are no destination restrictions on U.S. LNG exports, international buyers (including companies
affiliated with governments that are hostile to the United States) are allowed to buy, stockpile, and sell U.S.
LNG anywhere and, in turn, seize control of the market. Consequently, U.S. consumers are forced to com-



https://ieefa.org/european-lng-tracker
https://ieefa.org/resources/us-pause-lng-export-permits-does-not-threaten-energy-security-europe-and-asia
https://ieefa.org/articles/europes-lng-capacity-buildout-outpaces-demand
https://energy.ec.europa.eu/news/eu-reaches-90-gas-storage-target-ahead-winter-2023-08-18_en
https://www.marietoussaint.eu/actualites/lettre-joe-biden
https://ieefa.org/resources/us-builds-new-lng-terminals-europe-reduces-gas-demand-and-diversifies-energy-sources
https://ieefa.org/resources/us-builds-new-lng-terminals-europe-reduces-gas-demand-and-diversifies-energy-sources
https://ieefa.org/articles/europes-lng-capacity-buildout-outpaces-demand
https://iea.blob.core.windows.net/assets/66b8f989-971c-4a8d-82b0-4735834de594/WorldEnergyOutlook2023.pdf
https://www.reuters.com/markets/commodities/iea-says-unprecedented-supply-surge-could-lead-lng-glut-2025-2023-10-24/
https://www.cnbc.com/2023/10/03/southeast-asia-to-be-key-drivers-of-lng-market-by-end-of-decade.html
https://thehill.com/opinion/energy-environment/4473046-big-oil-claims-bidens-lng-pause-harms-national-security-dont-believe-the-hype/
https://www.newsweek.com/gas-exports-are-americas-hidden-national-security-vulnerability-opinion-1826171
https://www.newsweek.com/gas-exports-are-americas-hidden-national-security-vulnerability-opinion-1826171

In practice, countries like China are using American resources to expand their influence all over the world
more liquefied natural gas on a long-term basis than any single nation. Importers are consistently signing
some of the industry's longest and largest contracts.” This “buying spree” has one objective: to expand “Chi-
na's control over global gas supply.

decade. According to the IEA, Chinese demand for LNG will account for almost half of total growth in global
gas demand by 2026, providing the country with ample resources “to serve its industrial production, pow-

er sector and urban areas." In other words, U.S. natural gas is expected to help one of our top competitors
lower its cost of electricity generation and manufacturing and, in turn, bolster its economy at the expense
of our own.

Against this backdrop (and as noted above), the United States is already meeting and exceeding its com-

and better assess how exports—which are largely destined for Asian markets—will affect our national secu-
rity and economic interests.

MYTH: The Biden Administration is exceeding its authority under the Natural Gas Act.

FACT: Under the Natural Gas Act, DOE is required to determine whether LNG exports are
in the public interest. For the first time ever, DOE will now comprehensively update the
analyses it uses to assess exports’ impacts, including by looking at critical factors that
have been absent or undercounted in past analyses.

Under the Natural Gas Act, DOE is required to determine whether it is in the public interest to export LNG to
counties where the U.S. does not have an existing free trade agreement. DOE is similarly required to deter-
mine whether LNG imports are in the public interest, and in 1984 it published specific guidelines for how
such determinations would be made, following a robust public engagement process with stakeholders.
DOE has never initiated a similar process for LNG exports, instead evaluating projects on a case-by-
case basis and using outdated, incomplete approaches to assessing a proposed project’'s impact.

For instance, DOE has failed to assess the full lifecycle emissions from the natural gas supply chain, de-

gas—a result of domestic gas markets now being tied to global markets—cost U.S. consumers $111 billion
between September 2021 and December 2022. And yet, DOE has not historically considered such cost im-
pacts in its public interest determination process.

Four decades after issuing guidance on the public interest determination for LNG imports, DOE has how
initiated a public engagement process to inform how it determines whether proposed LNG export projects
are in the public interest. This process will ultimately result in DOE issuing clear, comprehensive guidance
on how it will make such determinations.


https://www.bloomberg.com/news/newsletters/2023-07-03/china-s-gas-buying-spree-is-about-more-than-just-energy-security?embedded-checkout=true
https://www.iea.org/news/global-gas-demand-set-for-stronger-growth-in-2024-despite-heightened-geopolitical-uncertainty
https://www.iea.org/news/after-peak-in-mature-markets-global-gas-demand-is-set-for-slower-growth-in-coming-years
https://ieefa.org/articles/europes-lng-capacity-buildout-outpaces-demand
https://ieefa.org/resources/us-builds-new-lng-terminals-europe-reduces-gas-demand-and-diversifies-energy-sources
https://ieefa.org/resources/us-builds-new-lng-terminals-europe-reduces-gas-demand-and-diversifies-energy-sources
https://iopscience.iop.org/article/10.1088/1748-9326/ace3db
https://www.research.howarthlab.org/publications/Howarth_LNG_assessment_preprint_archived_2023-1103.pdf
https://www.citizen.org/wp-content/uploads/LNG-Consumer-Cost-Fact-Sheet-09.11.23.pdf
https://energyinnovation.org/wp-content/uploads/2024/02/Consumer-Cost-Impact-Of-Completing-Pending-LNG-Export-Projects_2.2.24-1.pdf
https://www.ferc.gov/media/report-2022-2023-winter-assessment
https://ieefa.org/resources/gas-exports-cost-us-consumers-more-100-billion-over-16-month-period

MYTH: The Biden Administration is ignoring the climate benefits of LNG.

FACT: Research increasingly shows that LNG exports are worse for the climate than
previously expected. The pause and reevaluation will allow DOE to update how it
weighs the climate impacts of LNG exports.

at trapping heat in the atmosphere than carbon dioxide over a 20-year period. New research shows that,
because of methane’s potency and leaks along the supply chain, lifecycle greenhouse gas emissions
from LNG may be significantly higher than previously thought. Even when accounting for variability in the

exceed its economic benefits. By one estimate, for instance, lifecycle emissions from LNG exported to Eu-

rope and Asia (from its extraction, transportation, combustion, and leakage along the supply chain) may be
at least 24% higher than emissions from coal extracted and combusted in those regions.

The lifecycle emissions from existing and proposed LNG export terminals in the U.S. would be equivalent to

our shared climate goals and avoid locking us into decades of climate pollution. The Biden Administration’s
decision to update the public interest determination process will allow DOE to strengthen how it assesses
climate and other environmental impacts, ensuring that such determinations are based on rigorous scientif-
ic analysis.

MYTH: The Biden Administration’s pause on new LNG exports is a political stunt.

FACT: There is broad support for pausing new LNG exports while DOE updates how it
determines whether proposed projects are in the public interest.

The pause on new LNG exports enjoys broad support from a wide range of voices. Voters support limits

reevaluation. Domestic manufacturers also support the pause: The Industrial Energy Consumers of Amer-
ica—whose member companies operate over 12,000 manufacturing facilities nationwide with $1.1 trillion

in annual sales and employ more than 1.8 million Americans—voiced strong support for a pause on new
approvals. Even European leaders have even called for a pause on new LNG exports from the United States,
pending a review of the climate, economic, and environmental justice impacts.
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https://www.ieca-us.com/wp-content/uploads/01.25.24_LNG-Letter-to-Granholm.pdf
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